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CAPITOLWIRE: PA HOUSE SENDS SCHOOL PROPERTY TAX OPTION BILL TO THE SENATE
HARRISBURG (Oct. 2) – The state House of Representatives approved a property tax measure to give
local school districts the option of replacing school property taxes with additional earned income or
assorted business taxes.
House Bill 1189 passed the chamber 149-46 on Wednesday, a day after an amendment debate that
stirred emotions on the House floor. The bill, sponsored by Rep. Seth Grove, R-York, would allow districts
to use a combination of an additional earned income tax, a business privilege tax, or a mercantile tax, to
drive down school property tax millage rates.
The bill now heads to the state Senate for consideration.
“We will review it and consider it as part of the overall effort to reduce the burden of property taxes on
Pennsylvanians. Many members of our caucus strongly support the idea of freezing property taxes on
senior citizens,” said Senate GOP spokesman Erik Arneson about the measure. Senate Republicans have
not caucused on the bill and no similar legislation has been introduced in that chamber.
Grove said his legislation gives districts the ability to use “tax-shifting” methods to substitute other taxes
for property taxes, which are criticized as unfair and overly burdensome. Districts can currently swap
school property taxes for a local earned income tax if approved by public referendum, but cannot
exchange any other taxes.
“They haven’t had direct options that allow them just to do it themselves, most of it has been referendum
and it’s very, very difficult to go to referendum with tax-shifting mechanisms,” Grove told reporters at
after the bill passed. “I think that’s why it failed in the past, where this gives direct tax authority to the
school districts.”
To use Grove’s so-called “Elimination Tax” method, a school district would have the authority to decide to
replace the school property tax with an additional earned income tax, a tax paid by businesses within the
district (privilege tax), or a tax on the gross income of anyone providing goods or merchandise
(mercantile tax).
All revenues generated from the elimination tax need to go toward reducing the property tax millage
rates. Once adopted, the amount of increase of the elimination tax is restricted to the Act 1 index, which
is a measurement based on wage inflation in each district.
The board would adopt a resolution to eliminate the property tax and then need public approval through a
referendum. If approved, a district would no longer be able to levy the school property tax.
House Majority Leader Mike Turzai, R-Allegheny, said people want local control of education and Grove’s
legislation gives it to them.
“It puts options in place and it keeps local control of education in place, and I think that is so important,”
Turzai said.
“On the flip side, I think a lot of our members are very concerned with the alternative and that was
generating $12 billion just sitting in Harrisburg,” said House Finance Committee chairman Kerry
Benninghoff, R-Centre, referring to the proposed amendment defeated on the House floor Tuesday.
That amendment was essentially House Bill 76, sponsored by Rep. Jim Cox, R-Berks. The proposal would
have eliminated school property tax and replaced it with increased personal income tax and broadened
sales tax, which would be collected by the commonwealth.
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House GOP leaders opposed Cox’s amendment because it contained drafting errors and would, as an
Independent Fiscal Office review claimed, result in a funding shortfall of over $1 billion.

PA HOUSE CREATES NEW TOURISM AGENCY, AUTHORIZES $15M IN TAX GIVEAWAYS
HARRISBURG — It took less than 90 seconds for the House of Representatives to decide to create a
new state commission and authorize $15 million in tax credits devoted to improving Pennsylvania’s brand
and tourism.
The House voted 189-6 just after noon Tuesday to create the Pennsylvania Tourism Commission, and
194-1 to establish a tax credit for businesses who give money to support the commission’s fund. The bills
passed without floor debate, and sponsor House Tourism Chairman Jerry Stern, R-Blair, said he was
encouraged by the bipartisan support.
Stern said he hopes to see more of a public-private partnership approach to tourism, a $37 billion industry
in Pennsylvania. He said a commission could provide continuity that an administration-managed tourism
package can’t.
Pennsylvania has had four tourism themes in as many governors, he said.
“It’s a bill that hopefully will move Pennsylvania forward, and take some of the bureaucracy out of things,”
he said.
Not all members saw it Stern’s way. At least two of the six “no” votes on the commission’s creation took
into consideration the expansion of government. Rep. Steve Bloom, R-Cumberland, told PA
Independent his vote against the measure represents his opposition to “another new permanent
bureaucracy, no matter how well-intentioned.”
Another member who opposed the measure, Rep. Daryl Metcalfe, R-Butler, said the bill expanded
bureaucracy.
“I think we have enough commissions,” he said.
Stern disagrees his proposal expands government, giving that commission members include private sector
expertise.
“That argument doesn’t fly, that you’re creating more government,” he said. “Actually, you’re getting the
government out of this equation and turning it over to the experts in the field.”
The commission will be an 11-member board of governor appointees. Members would come from the
private sector, and from tourism promotional agencies and associations for restaurant, lodging and retail
industries, among others.
Members wouldn’t get a salary but could be reimbursed for expenses. Stern said it’s likely the commission
would have a small staff. DCED has five employees dedicated to tourism right now.
A fiscal note, created when the House Appropriations Committee took up the bill, admits “the annual
operating costs for this newly established Commission are unknown at this point.”
The commission is charged with spending up to $3 million from the Department of Community and
Economic Development’s marketing budget.
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On top of that, the commission could have up to $15 million from a new tax credit program as outlined in
HB 1216. The tax credit allows businesses to deduct up to 100 percent of their donation to the PA
Tourism Commission against their personal income tax, corporate net income tax or capital stock and
franchise tax.
Carolyn Boser Newhouse, deputy secretary of innovation and investment in the Department of
Community and Economic Development, said the State Tourism Office is already tapping into the private
sector for partnerships, through the Pennsylvania Tourism Partnerships.
The office awards matching grants for private sector companies that step forward to help promote a
certain region or attraction, like wildlife or retail.
“We have the private sector and the tourism industry at the table with us, and supportive of us,” she said.
Newhouse said it’s “a good solution” under the budget of $3 million. The office also runs VisitPA.com.
Other states, like Michigan, spend $30 million for their branding efforts, she said.
Though Newhouse wouldn’t comment on what the Legislature’s plans might mean for DCED’s tourism arm
in the long run, she pointed out that a new tax credit means lost revenue.
“We’re trying to be fiscally responsible,” she said. “We recognize the challenges ahead, so let’s look for
different solutions other than more tax credits.”

COSPONSOR MEMOS

COMMITTEE MEETINGS
Senate Finance (PUBLIC HEARING)
TUESDAY - 10/15/13
9:30 a.m., Hearing Room 1, North Office Building
Public hearing on the Independent Fiscal Office's report titled, Analysis
of Proposal to Replace School Property Taxes and:
SB 76
Argall, David
Act providing for tax levies & information related to taxes;
authorizing the imposition of a personal income tax or an
earned income tax by a school district subject to voter
approval; & repealing certain provisions of the Public School
Code.
HB 76

Cox, Jim

Act providing for tax levies and information related to
taxes; authorizing the imposition of a personal income tax
or an earned income tax by a school district subject to
voter approval; & repealing certain provisions of the Public
School Code.

House Tourism and Recreational Development (PUBLIC HEARING)
TUESDAY - 10/29/13
1:00 p.m., National Constitution Center, 525 Arch Street, Philadelphia
Public hearing on:
HB 871 Day, Gary
Amends Title 53 (Municipalities Generally), in other
subjects of taxation, further providing for excise tax on
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hotel room rental.
HB 872

Day, Gary

Amends the Tax Reform Code, in sales and use tax, further
providing for definitions.

HB 873

Day, Gary

Amends the County Code, in fiscal affairs, further providing
for authorization of certain hotel room rental taxes; & in
grounds & buildings, further providing for certain hotel
room rental taxes.

HB 874

Day, Gary

Amends the Community and Economic Improvement Act
further providing for definitions relating to tourism and
marketing tax.

BILL REPORT
*ATTACHED TO THE REPORT*

STATE NEWS
SEPTEMBER SLOT MACHINE REVENUE DOWN
Gross revenue from slot machines at the state’s 12 casinos in September was 6.3 percent lower than
revenue reported in September 2012, when 11 casinos were in operation, the Pennsylvania Gaming
Control Board announced. Tax revenue from the slots was $100,658,385 in September, the gaming board
said.
CORBETT NAMES ERIE NATIVE AS PRESS SECRETARY
Gov. Tom Corbett appointed Jay Pagni, an experienced government public relations manager, as his press
secretary. Pagni, 43, a native of Erie, moves to the governor’s office from the Office of the Budget. He
replaces Corbett’s longtime spokesman Kevin Harley, who quit, taking a private-sector job. Pagni has
more than 16 years of experience in state government, having held positions in the departments of Public
Welfare, Health and General Services and with the Pennsylvania Higher Education Assistance Agency.
CORBETT OFFICIALS MEET AGAIN WITH FEDS ON MEDICAID
Representatives of Gov. Tom Corbett met with federal officials to discuss using Medicaid funds to cover
roughly 500,000 uninsured Pennsylvanians. But the administration still has no estimate on when the
coverage might become available. “It was a very productive meeting. They will be having weekly phone
calls,” Corbett spokeswoman Lynn Lawson said of the meeting, which took place in Baltimore.
IN THE NEWS
Stern Tourism Package Aimed at Leveraging More Jobs, Money for PA
HARRISBURG – Two legislative proposals authored by Rep. Jerry Stern (R-Blair), chairman of the House
Tourism and Recreational Development Committee, seek to enhance tourism in Pennsylvania in order to
boost state revenue and create additional jobs. Both measures were overwhelmingly approved by the
state House today.
“Tourism is our No. 2 industry in Pennsylvania in terms of how much money it is bringing into the
Commonwealth,” said Stern. “Yet, we are doing little in terms of promoting our state on a regional,
national or global scale. We have the ability to attract a much wider pool of visitors if we are smarter in
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the way we market ourselves and dedicate a small but steady stream of funding for our marketing
efforts.”
As the Tourism Committee chairman, Stern has held several hearings and meetings with industry experts
on how to best increase tourism dollars in the state. As a result, he has developed two proposals that will
help redirect the state’s efforts when it comes to tourism marketing.
House Bill 1215 would create an 11-member independent Pennsylvania Tourism Commission that would
serve as the state’s official tourism marketing agency. The commission would be comprised of marketing
professionals and those with a stake in the tourism industry. This would be a drastic shift from the current
establishment of tourism being handled by a few people within the state Department of Community and
Economic Development.
“The state has done an admirable job up until now, but to market the state in the most effective way
possible, and with limited funding, I think it best to enlist the talents of marketing and industry experts,”
said Stern. “The creation of an independent commission will also ensure consistent branding and
marketing plans over the long term, instead of constant changes every time a new governor is elected and
administration turnover takes place.”
Over the past couple of decades, Pennsylvania has undergone several marketing plans and state slogans,
which has resulted in a lack of consistent branding, along with large sums of money being spent on
promotional materials and advertising for each new campaign. This, coupled with a 90 percent drop in
state funding over the past several years, has severely diminished the ability of the state to reach out to
potential visitors.
House Bill 1216 will complement Stern’s efforts to create a tourism commission by establishing a $15
million tax credit to fund the state’s marketing and promotion efforts. Taxpayers could receive a tax credit
against the full value of contributions they make to the Pennsylvania Tourism Commission.
“Having a dedicated source of revenue for tourism would not be unique to Pennsylvania, as at least 17
other states have a dedicated tax for tourism programs,” said Stern. “We need to be innovative and think
outside the box if we are to obtain the funding needed to implement the marketing plans decided upon by
the tourism commission.”
Stern noted that tourism in Pennsylvania today has a $36 billion annual economic impact on the state,
supports more than 450,000 jobs and generates $3.6 billion in state and local taxes.
“With the passage of these two bills, my colleagues in the House are sending a clear message that they
too understand the need to support this vital industry,” said Stern. “These two bills will not solve all of our
state tourism industry issues, but they will help put us back on the right path to achieving maximum
results for our efforts. At the end of the day, increased tourism will result in increased revenue dollars and
more job opportunities for Pennsylvania residents.”
House Bills 1215 and 1216 will both now go to the state Senate for consideration.
SRBC TO HOLD FIRST-OF-ITS KIND WATER SCIENCE FORUM
WHAT:
The Susquehanna River Basin Commission will hold the 2013 Susquehanna Water Science Forum –
From Science to Sustainable Water Resources Management on October 7 and 8, 2013 at the
Radisson Hotel Harrisburg in Camp Hill, Pa. (www.srbc.net/waterscienceforum/registration.htm).
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This first-of-its-kind Forum is designed to encourage, publicize and disseminate research to ensure that
the best available scientific information is used to establish priorities and support sustainable water
resource management in the Susquehanna River Basin.
Water resource professionals and researchers will share current water resource research in the
Susquehanna basin. Public and private interests will focus on applied research in water resource
management, providing a catalyst for continued coordination and development.
Forum topics include:





Identifying Greatest Stressors to Aquatic Ecosystem Integrity
Evaluating Effects of Stressors
Balancing Competing Uses for Long-term Sustainability
Using Science to Achieve Balanced Policy and Regulation

Forum research presentations of particular interest to the public include:





Special session on the river's Smallmouth Bass population;
Researching the potential impacts of natural gas drilling on river ecosystems and water resources;
Pharmaceutical by-products in river ecosystems; and
Impacts of atmospheric mercury deposition and accumulation in Pennsylvania watersheds

WHEN:
Monday, October 7th / 8:00 am - 5:30 pm (Poster Session Reception 5:30 - 7:00 pm)
Tuesday, October 8th / 8:00 am - 3:00 pm
WHERE:
Radisson Hotel Harrisburg, 1150 Camp Hill Bypass, Camp Hill, PA
WHO:
The Forum will host more than 25 distinguished panelists and speakers, including water resource leaders,
academics, planners, biologists, engineers, hydrologists and other professionals. Keynote speakers include
Dr. Donald Boesch, president of the University of Maryland Center for Environmental Science; Dr. Robert
Hirsch, research hydrologist at the U.S. Geological Survey; Dr. Raymond Najjar, professor of
oceanography at Pennsylvania State University, Department of Meteorology, College of Earth and Mineral
Sciences; and Dr. James Richenderfer, deputy executive director and director of technical programs for
SRBC.
Keynote Speakers will address climate change in the Susquehanna River, long-term changes in river flow
(and flooding) and water quality of the Susquehanna River, and the Susquehanna River's impact on the
Chesapeake Bay.
Sponsors for the Forum include McNees Wallace & Nurick, LLC; Metro Bank; QBN Development Group,
LLC; Runwell Solutions, Inc.; Wells Fargo Advisors; and Wevodau Insurance & Benefit Strategies, Inc.

House Passes Toepel’s Open Space Bill
HARRISBURG – The Pennsylvania House unanimously passed Rep. Marcy Toepel’s legislation to provide
clarity to Pennsylvania municipalities regarding the type of projects that can be funded by the local option
tax levy. After a vote of 194-0, House Bill 1523 now heads to the Senate for further consideration.
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"This bill gives those municipalities that choose to enact an open space tax, the flexibility to use a portion
of the tax to maintain and improve the land acquired through the tax,” said Toepel (R-Montgomery).
“Presently the law lacked clarity regarding the usage of the tax. Also, under current law, this tax may only
be imposed through voter referendum; however, there is no mechanism to rescind the tax. This bill
corrects that oversight by providing language that would provide an avenue for voters to rescind the tax
through a referendum vote if the tax is no longer needed or desired."
House Bill 1523 would amend the Open Space Law to authorize the local taxing option levy to be used for
expenses necessary to prepare the resource, recreation or land use plan or for costs associated with the
design, engineering, improvement and development of the real property consistent with the approved
plan.
Currently, the funds raised from the local option tax can only be used for the purchase of open space land,
retiring of debt incurred in purchasing such land and transaction fees related to the purchase, including,
but not limited to, the cost of appraisals, legal services, title searches and insurance, document
preparation, closing fees and survey expenses.
This legislation has garnered the support of the Pennsylvania State Association of Boroughs, Pennsylvania
State Association of Township Supervisors, Pennsylvania State Association of Township Commissioners,
Pennsylvania League of Cities and Municipalities, and the Pennsylvania Land Trust.
10-04-2013

Property tax relief in your future? Reform bill now heads to state Senate
HARRISBURG — The Pennsylvania House of Representatives is trying to bring reform to the state’s
school property tax system, but it’s too soon to say whether they’ll rid you of your property tax bills.
HB1189, passed Wednesday on a 149-46 vote, allows school boards to... - Pocono Record

10-02-2013

Approve year-round water voids of reservoirs
One crisp, sunny day succeeded another during September. Who thinks about floods during such
glorious weather? Plenty of people. Especially those who live along the Delaware River, like Diane
Tharp of Minisink Hills. Starting nine years ago Tharp saw roiling... - Pocono Record

10-02-2013

By the numbers: Pa. property tax reform bill primer
The state House is expected to vote on a property tax reform bill on Wednesday afternoon that will
give school districts the option of replacing some or all of their property taxes with revenue from the
earned income and /or business taxes. The bill, sponsored by Rep. Seth Grove, R-Dover, would allow
school... - Harrisburg Patriot-News

10-01-2013

Philadelphia’s Tourism Agency Hosts Bloggers’ Tour
PHILADELPHIA (CBS) — The Greater Philadelphia Tourism Marketing Corporation hosted a group of
social-media-savvy bloggers this weekend, inviting them to explore Philadelphia’s neighborhoods and
describe their impressions in words and pictures. The travel bloggers, from all over the country,
explored the 14 areas... - KYW News Radio 1060

WEEK IN REVIEW
10-04-2013

State labor secretary: Pennsylvania data reveals a buoyant economy
State Labor Secretary Julia Hearthway said on Thursday that Pennsylvania lost fewer jobs than
competing states during the recession and has gained more since then, making a case that the state's
economy is strong and improving. She said monthly job creation and jobless rate figures often paint
an... - Pittsburgh Tribune-Review

10-04-2013

Pa. warns long-term shutdown may disrupt some aid
HARRISBURG, Pa. — The Pennsylvania Department of Health says the state's Women, Infants and
Children offices are open and providing services, but warns they may struggle to continue services if
the federal government's shutdown stretches on... - AP
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10-03-2013

Pa. House GOP leader sets transportation vote date
HARRISBURG, Pa. — The leader of the Republican majority in the Pennsylvania House of
Representatives says the chamber will take up transportation infrastructure funding legislation in two
weeks... - AP

10-03-2013

House approves new property tax option bill
HARRISBURG - House lawmakers voted overwhelmingly Wednesday in favor of a new optional school
property tax reduction bill, thereby signaling the chamber's favored approach for a next stage of
property tax reform. The 149-46 vote supports a measure giving school districts the choice of... Scranton Times

10-02-2013

Support grows for PA online voter registration
Melissa Daniels , PA INDEPENDENT HARRISBURG — The fall session will see a renewed push to make
Pennsylvania’s election laws more technologically friendly. SB37, sponsored by Sen. Llyod Smucker,
R-Lancaster, would create an online system to register to vote in Pennsylvania. The bill passed... Philadelphia Inquirer

10-02-2013

Jobless numbers inch up across state
Unemployment figures nudged up across Pennsylvania in August and the uptick included all but one of
the seven northwestern counties. The exception was Venango County where the jobless level was
unchanged from July. In the latest figures released by the Pennsylvania Department of Labor and... Oil City Derrick

10-01-2013

Pa. lawmaker offers new approach to pension reform
HARRISBURG, Pa. — A key Republican lawmaker proposed borrowing $9 billion Monday as part of a
new approach to rein in the soaring costs of pensions for nearly 380,000 Pennsylvania teachers and
state employees... - AP

10-01-2013

Pennsylvania health insurance website opens, but with glitches
HARRISBURG — Glitches are beginning quickly in the federally run online insurance portal for
Pennsylvania that's newly open under President Barack Obama's signature health care law... - AP

09-30-2013

Pa. House legislators look to lower burden of property taxes
HARRISBURG -- The Pennsylvania House is expected to return this week to efforts to reduce property
taxes, this time with a package of bills that would allow school districts to raise money in other ways.
Property taxes, which provide much of the funding for local schools, are... - Pittsburgh Post-Gazette

09-30-2013

Pa. lawmakers take to the ballfield in the fight against hunger
Lawmakers are hoping to hit a home run in the fight against hunger in the commonwealth by
participating in a charity softball game today. hunger.jpgView full sizepcntv.com The first-ever Capitol
All-Stars game will benefit Feeding Pennsylvania and Hunger-Free Pennsylvania, which are dedicated
to relieving hunger for the... - Harrisburg Patriot-News
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